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At the core of economic globalization is the increased movement of capital and labor, of finance, goods and 
services between countries. In this study, we examine the nature of contemporary globalization, with respect to 
multinational companies (MNCs). We look at the role of MNCs as key players in globalization, because their actions 
are related to particular features of national economies. This involves paying attention to the globalization, seeing 
 operate. The article ends with a conceptual framework for analyzing globalization in 
respect of MNCs, which can act as a guide to measure the contemporary globalization, based on the key indicators. 
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Introduction 
Globalization is the process of interaction and integration between people, companies, and 
governments worldwide. Globalization has grown due to advantages of transportation and 
communication technology. The term globalization derives from the word globalize, which refers to 
the emergence of an international network of economic systems. One of the earliest known usages 
of the term as a noun was in a 1930 publication entitled Towards New Education, where it denoted 
a holistic view of human experience in education. The term 'globalization' had been used in its 
economic sense the 1980s. Theodore Levitt is credited with popularizing the term and bringing it 
into the mainstream business audience in the latter half of the 1980s.  
The concept of globalization is often used to indicate largescale economic changes without 
specifying precisely what these are. Indeed, major changes are taking place in the international 
economy and in the nature of work and management across different nations and regions. National 
governments and states tend to be seen as no longer significant political actors or meaningful 
economic units, and consumer tastes are assumed to be homogenized and satisfied through the 
provision of standardized global products, created by global corporations with no allegiance to 
place or community. Therefore it is necessary to look not only at national differences in rules, but 
also at how owners, managers and workers at different levels and places within the MNC get their 
ideas and how these are affected by differences in power. In this way, globalization is consistently 
portrayed as the most powerful force for change in the modern world economy. 
  
1. The nature of contemporary globalization  
The period of globalization since the 1980s has been associated with a trading links and 
other forms of cross-border economic activity. The United States is usually seen as the key 
promoter and beneficiary of this form of contemporary globalization, while the countries of the 
developing world are often portrayed as losing out, with their natural resources squandered and 
their citizens providing cheap labor in factories. However, as it is not simply a case of there being 
winners and losers. New players are now entering the global economy and becoming more 
successful and competitive. The countries of the Pacific Rim  such as Japan, Hong Kong and 
Singapore  have all been seen by the United States as potential economic rivals, and more recently 
attention has turned to India and, in particular, to mainland China as its economic growth proceeds 
apace (Williams et al. 2013). International trade has also increased sharply. During the post-war 
period, trade has grown consistently faster than national output in the developed economies, as a 
result of which a higher proportion of the goods and services that are bought and sold are produced 
in one country and sold in another. In fact, many goods and services are now produced through 
cross a number of different countries (Gereffi et al. 2005; Lane 
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2008). 
One of the defining aspects of the current period of globalization is the concept of 
 
the global banking and derivatives industries (Stein 2010) and in the sense of corporate 
financialization (Peters 2011). The value of foreign exchange trading has increased very rapidly in 
the last three decades (see Figure 1). Indeed, the value of foreign exchange trading has increased 
from 11 times the value of global trade in 1980 to a staggering 73 times in 2010 (Peston 2013). 
 
 
Figure1. Global foreign exchange market turnover 
(Source: Bank for International Settlements) 
This growth in foreign exchange has been driven by an explosion of high-stakes betting on 
markets, a truly phenomenal rise in financial speculation, involving the creation and exponential 
growth of whole new markets in increasingly complex products   and 
Peston, 2013: 93),  economy is powered more by debt than equity; 
organizations is considered to be the maximization of shareholder value, and a central activity of the 
firm is the u Grey (2013: 105) 
financialization, companies offshore and outsource their activities to countries with the cheapest  
 both 
human and financial  
demonstrated the importance of globalized finance, as financial contagion spread rapidly from the 
United States, where difficulties arose in the market for sub-prime mortgages, to other parts of the 
world, especially Europe (Harvey 2011). As Williams et al. (2013) explain, in order to maintain the 
confidence of international investors, and thus retain access to sources of global finance, 
governments in a number of European countries  including Greece, Spain and Italy  have been 
required to initiate rigorous austerity measures, including substantial reductions in wages, pensions 
and welfare benefits, in order to tackle their deficits.  
Based on implications of the recent period of globalization, the national systems of 
management and employment have been subject to greater instability and a range of diverse 
influences and pressures. Compared to capital, has traditionally been seen as less mobile and more 
er, labor mobility on an international scale is an important element in the recent 
process of globalization. In 2010, for example, over 3 million people migrated to the major 
economies of the Global North in search of better standards of living and work (Williams et al. 
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2013).  
In summary, and following Erickson et al. (2009) and Williams et al. (2013), we can present 
the following list of some of the key trends commonly seen as characterizing the recent period of 
economic globalization:  
 The global markets increasingly dominate national economic policies and competition 
and strategic choices are organized at the global level.  
 The internationalization of processes of production, distribution and exchange means that 
national economies are less distinct and markets are more global.  
 The recent period has been characterized by the growth and influence of 
financialization .  
 There are significantly improved methods of transport and communication, which allow 
for the movement of people, goods and, information across national borders.  
 There is an increasing integration of newly industrializing countries (such as China, India 
and Indonesia) into developing global networks.
 Unskilled manufacturing work shifts to poorer, less developed countries and research and 
development activities are centred in the richer and more advanced industrial societies.  
 Labor mobility is increasing as significant numbers of people migrate to other countries 
in search of better work and better lives.  
 Goods and services are culturally homogenized around the globe, symbolized most 
coffee shops and Nike shoes. 
 
The last half century has witnessed a period of uninterrupted growth in global trade, with the 
total volume of goods exported increasing at an average annual rate of 6 per cent since 1950. 
Moreover, the last three decades have witnessed a sharp growth in investments by MNCs, captured 
in levels of foreign direct investment (FDI). This refers to cross-border investments by governments 
and especially MNCs. The MNCs were opening new production sites in other countries or 
becoming more significant by merging with or acquiring businesses in foreign locations. The levels 
of FDI have grown sharply over recent decades (see Figure 2): 
 
 
Figure2. The growth in stock of foreign direct investment ($ billions) 
(Source: UNCTAD 2015) 
  
As Peston (2013: 96 9)  goes to the rich 
industrialized nations, with the United Kingdom having been a particularly large recipient. That 
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said, an increasing proportion is now going to developing economies, particularly the fast-growing 
ones in Asia. China, for example, received about 7 per cent of all FDI over the past decade. MNCs 
use FDI to organize the production of goods and services through supply chains and production 
networks which operate on an increasingly sophisticated transnational basis. These have been 
substantial changes, which are reshaping the economic landscape, and generally it is agreed that 
Erickson et al. 2009: 54). 
We now see the greater participation of countries from the Global South, such as China, in 
the global trading system. The growing trading presence of these countries is predicated on the 
comparative advantage they have as sources of low-cost production, particularly through their 
relatively cheap and abundant labor force. However, it remains the case that core economic flows 
and activity tend to follow a traditional pattern which privileges specific dominant and developed 
parts of the globe. Production and distribution remain unequally distributed and shared, with FDI 
flows largely occurring between economies in the Global North such as the United States, Europe 
and Japan. Large parts of the world, notably Africa, still tend to be excluded (Doogan 2009). That 
said, an increasing proportion of FDI is now being generated by, and directed at, economies in the 
Global South (UNCTAD 2011). In 2017, China attracted record levels of FDI, an all-time high, 
with a value of $135 billion. Chinese firms themselves have also made substantial investments. The 
role of India and China has increased within this global space of flows, and in these countries there 
Martinez-Lucio (2014: 22) concludes that globalization does not always include all  nations 
equally. In 2016, developing economies attracted one third of global FDI inflows. In 2016, one 
quarter of global FDI was directed to developing economies in Asia and Oceania and less than 10 
per cent to developing economies in Africa and America, each. Looking at the origins of global 
FDI, around 70 per cent were initiated by investors from developed economies. Out of these, 35 per 
cent originated from Europe and 25 per cent from Northern America. Globalization is indeed an 
important development in contemporary world history. However, its scale and consequences need 
to be carefully measured and qualified. 
 
 2. Globalization and MNCs  
A common view is that the last decade of the twentieth century witnessed of a growth in the 
linkages between countries: trade and foreign direct investment increased sharply, financial markets 
were became highly internationalized, and information exchange across borders became 
dramatically quicker and cheaper. Globalization has been perceived as a process in which there is a 
growth in the functional integration of national economies. The growth of FDI and international 
subcontracting has produced global production chains that are deeply embedded in the workings of 
the international economy. The new world economy is qualitatively different from the past, and yet 
the multinational enterprises are truly global, and most trade, investment and networks take place 
within and between well-established trading blocs. 
One of the most notable features of the international economy is the growing spread and 
influence of MNCs. The increasing power of MNCs has been linked to the emergence of a so-called 
 controlling them, have less 
economic significance than the decisions of transnational business elites and financial markets 
(Giddens 2002; Bhagwati 2007). The MNC is seen as the primary driver of the global economy. As 
 is shaped by the TNC through its decisions to invest, or not to 
invest, in particular geographical locations. It is shaped, too, by the resulting flows  of materials, 
components, finished products, technological and organizational expertise, and finance  between 
its geographically dispersed operations.   
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On the one hand, the investments of MNCs have helped to generate economic growth, jobs 
and prosperity across the Global South, while giving consumers in the Global North access to a 
wider range of cheap goods (Williams et al. 2013). On the other hand, MNCs have often been 
accused of causing a range of social and environmental problems, such as the undermining of labor 
standards and increased pollution in their sites across the Global South, especially where effective 
regulation or enforcement arrangements are absent (Stiglitz 2007). It is beyond question that the 
scale of economic activity controlled by MNCs has grown sharply in the last 20 years. The stock of 
FDI controlled by MNCs increased steeply from $560 billion in 1980 to $14.9 trillion in 2008 
(UNCTAD 2009). 
In the late 1990s researchers observers questioned the extent to which MNCs were global in 
nature. The United Nations has for many years published data on the extent to which the largest 100 
MNCs in the world are internationalized. Combining the ratios of foreign sales to total sales, 
foreign assets to total assets and foreign employment to total employment, a Transnationality 
Index (TNI) is constructed in an attempt to measure the degree to which this group of firms is 
concentrated in their home country. During just over two decades following 1990, the United 
Nations estimated that the TNI rose slowly but steadily, from 51 in 1990 to 64 by 2013 (United 
Nations 2014) (Table 1): 
 
Conclusion  
MNCs are gradually increasing the extent to which they are spread across countries. The 
actions of large MNCs have the potential to shape the evolution of national systems and economies. 
The current globalization is characterized of which captures the growing 
dominance of international finance. The last decades have witnessed a sharp growth in investments 
by MNCs, characterized in levels of foreign direct investment (FDI). Therefore the global economy 
is shaped by the MNCs through its decisions to invest or not in particular geographical locations. 
The MNCs are the key players in globalization, because their actions are related to particular 
features of national economies. 
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